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Jackson Co., FL (30.774N, 85.226W) farm
40 ha, non-irrigated, 50% peanut, 50% cotton
Dothan Loamy Sand soll type

65 (1939-2003) ENSO phases
Most popular crop insurance contracts

Premium subsidies included for insurer
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CRRA

0 1 2 3 4
EL Nifo CAT-75APH CAT-75APH CAT-65APH CAT-65APH CAT-65APH
Neutral CAT-75APH CAT-75APH CAT-70APH CAT-70APH CAT-70APH
La Nifa CAT-75APH CAT-75APH CAT-70APH CAT-70APH CAT-70APH
Risk value 90% 95% 99%
£l Nifio <4000 85CRC-65APH 85CRC-65APH 75APH-CAT
>4000 85CRC-65APH 75APH-CAT NA
<2000 85CRC-75APH 85CRC-75APH 65APH-CAT
Neutral 2000-4000 85CRC-75APH 85CRC-75APH 75APH-CAT
>4000 85CRC-75APH 75APH-CAT NA
<0 85CRC-75APH 85CRC-75APH 85CRC-CAT
La Nifia 0-2000 85CRC-75APH 85CRC-75APH 70APH-CAT
2000-4000 85CRC-75APH 85CRC-75APH 75APH-CAT
>4000 85CRC-CAT 85CRC-CAT NA
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Implications
ENSO climate variability impacts farmer
and insurer crop insurance selection

Conflict of interest exists, but seems
workable

Premiums and/or subsidies could be
decreased or better assigned

Consistent with previous studies: Crop
Insurance could be privately promoted

Further study including spatial distribution




